




































































































































































. Schedule 14

COLUMBIA BASIN PROJECT (GRAND COULEE DAM)

NOTES TO FINANCIAL STATEMENTS ON SCHEDULES 12 AND 13

1. Property, Plant and Equipment:

&

Property, plant and equipment has been recorded
on the basis of original cost including an amount
for interest during construction computed at 2149
compounded annually except for nonpower facilities
upon which such interest is not required. Those
facilities determined to be jointly useful for power
generation and for other purposes, consisting prin-
cipally of the dam and reservoir, have been allocated
to power and to other than power purposes in ac-
cordance with a determination by the Secretary of
the Interior acting under authority fixed by Congress

in the Reclamation Project Act of 1939.

. Certain Costs Not Included:

Property costs and openating expenses do n©Ot
include general administrative and other costs of
other departments of the Federal Government
which, under governmental accounting procedures,
are not allocated to individual projects. It is not
practical to determine the amounts of such costs
applicable to these projects.

.

. Depreciation Policy:

Depreciation of power facilities has been computed
on the compound interest method using an interest
factor of 2147 and based upon the estimated service
lives of the various classes of property as determined
by engineering studies except that no service life
has been estimated longer than one hundred years.
Depreciation of general plant (which is charged to
clearing accounts and redistributed to construction
and other accounts) has been computed substantially
on a straight-line method based upon the estimated
service lives of the various classes of plant. No
depreciation has been provided on nonpower facil-
ities. Composite reserves are maintained for each
class of property.

Allocation of Revenues:

The amounts of revenues from power sales
allocated to Columbia Basin Project (Grand Coulee
Dam) are in accordance with a memorandum of

agreement with the Bureau of Reclamation of the
Department of the Interior dated January 7, 1946.
The amounts so allocated cover (a) operation and
maintenance expenses to be returned from power
revenues; (b) interest at the rate of 214¢, per annum
on the investment allocated to power plus the
amount by which 3¢, interest on the unamortized
construction costs allocated to power exceeds 215,
interest on the investment; and (c) scheduled
amortization of the construction costs allocated to
power. The allocations of revenues to cover these
costs and amortization requirements are independent
of the amount of power generated and delivered to
the Bonneville Power Administration. ;

5. Allocation of Joint Expenses:

Operation and maintenance expenses applicable
to joint facilities have been allocated to power and
to other operations on the same basis as the related
property costs (see Note 1 above), being 56‘¢ to
power operations and 44¢; to other operations.

6. Application of Net Revenues to Repayment of

Irrigation Expenses:

The allocation to irrigation of a portion of the
operating and maintenance expenses on the joint
facilities during this initial period prior to the
commencement of irrigation operations is con-
sistent with the allocation of construction cost.
The repayment of such allocated expenses currently
from power revenues has been reflected in these
financial statements, although the amount of such
expenses allocated to irrigation properly could have
been capitalized as part of the construction period
costs of the irrigation works.

7. Contingent Liabilities:

The project is contingently liable under certain
pending litigation which, in some instances, involve
claims of substantial amount. In the opinion of
counsel for the project, any actual liability which
may result from such litigation will not be relatively
material.
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